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fluctuations, volume variations and changes in open interest are of predictive value when 
determining the future course of price movements.   

The Program’s technical overlays focus on short- and medium-term price data in search of repetitive 
patterns that reflect trending markets.  In addition to price data, the Program also evaluates volatility, 
breadth and volume using analytical tools such as oscillators, moving averages and support and 
resistance levels. 

The Program utilizes a number of trading rules, some of which are applied via computer.  The 
computerized rules generally assist in the assessment of when to enter and exit designated markets 
and the optimum position size for a participating customer’s account.   

However, the Program is not fully automated and is not totally mechanical.  RCM’s trading 
decisions are aided by computer-generated technical analysis but primarily are discretionary based 
on its assessment of fundamental factors.   

The Program currently trades a varied portfolio of futures contracts on United States commodity 
exchanges and generally follows approximately 40 futures markets within the following general 
categories:  financial instruments, stock indices, currencies, precious metals, grains and energy 
products.  Typically, at any one time, client accounts may be diversified among approximately 10 to 
20 markets.  However, there are no diversification parameters imposed on the Program.  At any time 
and from time to time, client accounts may be diversified among a larger number of markets, 
concentrated to one or a few positions or held entirely in cash.   

The selection of markets is totally within RCM’s discretion and may change without notice to 
clients.  Accordingly, RCM may add or delete markets at any time and from time to time as it deems 
appropriate.  In addition, RCM may elect to invest cash in a client’s account in interest-bearing 
obligations, such as United States Treasury Bills.  The value of such obligations will be applied 
to margin requirements to the extent allowable by various exchanges. 

The development of any trading strategy is a continuous process and RCM may modify the 
Trading Program at any time and from time to time without notice to clients unless RCM, in its 
sole discretion, deems such changes material.   

The foregoing description is general by necessity and in no way restricts or limits the Advisor’s 
actions on behalf of a client.  In other words, no restrictions apply to the Trading Program, 
including that there are no restrictions on its use of domestic, exchange-traded futures 
instruments.  The Advisor may trade clients’ accounts in futures and options on futures in any 
and all U.S. exchanges (all of which are collectively referred to herein as “Commodity 
Interests”).  The Advisor, in its sole discretion, may make changes to the positions held on behalf 
of clients, narrow or otherwise modify their exposure to any market or markets and may exit all 
markets and hold no open positions at any time and from time to time.  Therefore, at any time, 
clients’ accounts may be committed to a single market or contract, diversified among many 
markets and positions or held in cash or interest-bearing securities. 

THERE CAN BE NO ASSURANCE THAT THE TRADING PROGRAM WILL 
ACHIEVE ITS OBJECTIVES OR THAT CLIENTS WILL AVOID SUBSTANTIAL 
LOSSES.   
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§5. PRINCIPAL RISK FACTORS 

There is a high degree of risk associated with participating in the Program.  There is no 
assurance that clients will earn profits or avoid substantial losses.   Therefore, prospective 
clients should consult with independent qualified sources of investment, legal and tax advice 
prior to participating in any trading program.  Prospective clients must be aware of and 
comfortable with the proposition that they may rapidly lose amounts significantly in excess of the 
Nominal Value of their accounts.  Therefore, clients should not participate in any trading 
program unless they can afford such losses without experiencing a material change in current 
activities or future plans.  Prospective clients should consider the risks set forth below before 
opening an account.  However, these risk factors are not intended to include all possible risks of 
participating in RCM’s Program, nor are the summaries intended to provide complete 
descriptions of the risks that are included.   

Clients participating in the Trading Program will assume a number of significant risks, including 
(without limitation) the following: 

Market Risks 
The futures markets are speculative, prices are volatile and market movements are difficult to 
predict.  Supply and demand for futures contracts change rapidly and are affected by a variety of 
factors, including interest rates, merger activities and general trends in the overall economy or 
particular industrial or other economic sectors.  Government actions, especially those of the U.S. 
Federal Reserve Board, have a profound effect on interest rates, which affect the price of futures 
contracts.  In addition, a variety of other factors that are inherently difficult to predict such as 
domestic and international political developments, governmental trade and fiscal policies, 
patterns of trade and war or other military conflict also can have significant effects on the 
markets.  RCM may have only limited ability to vary a client’s positions in response to changing 
economic, financial and investment conditions.  Those risks may be enhanced significantly by the 
concentration of RCM’s positions, its consequent lack of diversification and the potential that 
creates for volatility.  No assurance can be given as to when or whether adverse events might occur 
that could cause significant and immediate loss in value of a client’s account.  Even in the absence 
of such events, trading futures contracts can quickly lead to large losses that will sharply reduce 
the value of a client’s account. 

Volatility 
A principal risk in futures trading is the tremendous volatility (or rapid fluctuation) in the market 
prices of commodities and other underlying instruments (i.e. stock indices).  The profitability of 
an account will depend on the Advisor’s ability to anticipate fluctuations in market prices.  Prices 
of futures are affected by a wide variety of factors that are complex and difficult to predict, such 
as changing supply and demand relationships, weather, government trading and fiscal policies, 
national and international political events (including terrorist activity) and changes in interest and 
currency exchange rates.  None of these factors can be controlled by RCM and no assurance can 
be given that RCM’s advice will result in profitable trades for a participating client or that a 
client will not incur substantial losses.   

Commodity interest prices are highly volatile. Price movements for commodity interests are 
influenced by, among other things: changing supply and demand relationships; weather; 
agricultural, trade, fiscal, monetary, and exchange control programs and policies of governments; 
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United States and foreign political and economic events and policies; changes in national and 
international interest rates and rates of inflation; currency devaluations and revaluations; and 
emotions of the marketplace. None of these factors can be controlled by RCM and no assurance 
can be given that RCM’s advice will result in profitable trades for a participating customer or 
that a customer will not incur substantial losses. 

Leverage 
The low margin deposits normally required in commodity interest trading (typically 2% to 15% 
of the value of the contract purchase or sold) permit an extremely high degree of leverage. 
Accordingly, a relatively small price movement in a contract may result in immediate and 
substantial losses to the investor. For example, if at the time of purchase 10% of the price of a 
futures contract is deposited as margin, a 10% decrease in the price of the contract would, if the 
contract is then closed out, result in a total loss of the margin deposit before any deductions for 
brokerage commissions. A decrease of more that 10% would result in a loss of more than the 
total margin deposit. Thus, like other leveraged investments, any trade may result in losses in 
excess of the amount invested. 

When the market value of a particular open position changes to a point where the margin on 
deposit in a participating customer’s account does not satisfy the applicable maintenance margin 
requirement imposed by the FCM, the customer, and not RCM, will receive a margin call from 
the FCM. If the customer does not satisfy the margin call within a reasonable time (which may 
be as brief as a few hours) the FCM will close out the customer’s position. 

Notionally Funded Accounts  
Clients who wish to notionally fund their accounts should be aware that they have selected a 
level of leverage greater than the leverage already inherent in the Program.  Therefore, when 
measured against the assets actually deposited in the account, notionally funded accounts will 
experience greater percentage returns and volatility and pay a higher percentage in advisory fees 
and commissions than a fully funded account of the same Nominal Value.  In addition, a 
notionally funded account may be subject to larger and more frequent margin calls than a fully 
funded account. 

Liquidity and Stop Loss Orders 
Most futures contracts are subject to either daily price limitations or circuit breakers, which are 
mechanisms by which the exchanges will prohibit or slow the trading of futures contracts if the 
price fluctuates by a certain amount.  Because of these mechanisms, the Advisor may at times be 
unable to execute a buy or sell order at the desired price or to close out an open position when 
desired, which could result in significant losses.  Futures prices have occasionally moved the 
daily limit for several consecutive days with little or no trading.  When the market price of a 
futures contract reaches its daily price fluctuation limit, trading may cease altogether or be 
significantly limited.  In such instances, RCM may be unable to liquidate unfavorable positions, 
which could result in significant losses.  Daily price fluctuation limits are established by the 
exchanges and approved by the CFTC.  In certain contracts, the daily price fluctuation limits 
may apply throughout the life of the contract, and the holder of a futures contract who cannot 
liquidate his position by the end of trading on the last trading day may be required to make or 
take delivery of the commodity.  Daily limits may reduce liquidity, but they do not limit ultimate 
losses, as such limits apply only on a day-to-day basis.  Another instance of difficult or 
impossible execution occurs in thinly traded markets or markets that lack sufficient trading 
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liquidity.  As a result, no assurance can be given that RCM’s orders will be executed at or near 
the desired price.  In addition, RCM does not intend to utilize stop loss orders and there is no 
assurance that such orders, if used, would be effective or limit losses to the intended amounts.   

Most United States commodity exchanges limit price fluctuations in certain commodity interest 
prices during a single day by means of “daily price fluctuation limits” or “daily limits.” The daily 
limit, which is set by most exchanges for all but a portion of the expiration month, imposes a 
floor and a ceiling on the prices at which a trade may be executed, as measured from the last 
trading day’s close. While these limits were put in place to lessen margin exposure, they may 
have certain negative consequences for a customer’s trading. For example, once the price of a 
particular contract has increased or decreased by an amount equal to the daily limit, thereby 
producing a “limit-up” or “limit-down” market, positions in the contract can neither be taken nor 
liquidated unless traders are willing to effect trades at or within the limit. Contract prices in 
various commodities have occasionally moved the daily limit for several consecutive days with 
little or no trading. Similar occurrences could prevent RCM from promptly liquidating 
unfavorable positions and subject a participating customer to substantial losses that could exceed 
the margin initially committed to such trades. 

Speculative Position Limits 
The CFTC and the futures exchanges have established limits on the maximum net long or net 
short futures positions that any person or group of persons acting together may hold or control.  
Any accounts owned or managed by RCM or its principals, including client accounts, must be 
combined for position limit purposes.  RCM believes that the current limits will not adversely 
affect its trading on behalf of clients.  However, RCM’s may have to modify its trading decisions 
or liquidate positions to avoid exceeding such limits. 

Creditworthiness of the Client’s FCM 
Under CFTC regulations, FCM’s are required to maintain customer’s assets in a segregated 
account. If a customer’s FCM fails to do so, the customer may be subject to risk of loss of funds 
in the event of its bankruptcy. Even if such funds are properly segregated, the customer may still 
be subject to a risk of a loss of his funds on deposit with the FCM should another customer of the 
FCM or the FCM itself fail to satisfy deficiencies in such other customer’s accounts. Bankruptcy 
law applicable to all U.S. futures brokers requires that, in the event of the bankruptcy of such a 
broker, all property held by the broker, including certain property specifically traceable to the 
customer, will be returned, transferred or distributed to the broker’s customers only to the extent 
of each customer’s pro-rata share of all property available for distribution to customers. If any 
futures broker retained by the customer were to become bankrupt, it is possible that the customer 
would be able to recover none or only a portion of its assets held by such futures broker. 
Therefore, in the event of a client’s FCM’s bankruptcy, a client could be unable to recover assets 
held at the FCM, including assets directly traceable to the client.  Clients who elect to mitigate 
this risk by notionally funding their accounts should be aware of the risks associated with 
notional funding described elsewhere in this Document. 

Trading of Options Contracts Presents Unique Risks 
RCM may trade options (both puts and calls) on futures contracts.  The value of an option 
depends largely upon the likelihood of favorable price movements in the underlying futures 
contract as they relate to the exercise (or strike) price during the life of the option.  Therefore, 
many of the risks applicable to trading the underlying futures contracts also apply to options 
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trading.  However, there are a number of other risks associated solely with options trading, which 
also could result in significant losses.   

If RCM purchases a commodity option on behalf of a customer, the customer may sustain a total 
loss of the premium and of all transaction costs. If RCM purchases a commodity option on behalf of 
a customer purchase or sell a commodity future or sell a commodity option, the customer may 
sustain a total loss of the initial margin funds and any additional funds that you deposit with your 
broker to establish or maintain your position.  With the selling of commodity options there is the 
possibility of unlimited risk. If the market moves against a position, RCM may be called upon to 
deposit a substantial amount of additional margin funds, on short notice, in order to maintain your 
position.  If RCM does not provide the required funds within the prescribed time, the position may 
be liquidated at a loss, and the customer will be liable for any resulting deficit in the account. 

Substantial Fees and Expenses 
Clients’ accounts are subject to substantial brokerage commissions and other transaction costs.  
Each client, and not RCM, is directly responsible to pay to the FCM all brokerage commissions, 
exchange fees and other transaction costs and expenses incurred in connection with transactions 
effected for the client’s account.  Client accounts also are subject to substantial management and 
incentive fees.  Accordingly, a client’s account must earn substantial trading profits and/or 
interest income to avoid depletion of the client’s funds due to such commissions, costs and fees.  
In consideration for its advisory services, RCM generally receives an asset-based management 
fee and an incentive fee representing a share of profits earned on the client’s behalf.  This share 
of profits includes unrealized trading gains.  There is no assurance that unrealized profits that are 
subject to an incentive fee will eventually be realized.  Furthermore, because RCM’s incentive 
fees are non-refundable and are paid on a calendar quarterly basis, RCM could receive an 
incentive fee for a calendar quarter even though its trading on an annual or overall basis proves 
unprofitable.  See §10. “Fees and Expenses.” 

A client is responsible to bear any and all expenses, losses and fees incurred as a result of 
maintaining and having RCM trade the client’s account.  The Advisory Agreement (attached as 
Exhibit A to this Document) executed by each client provides that the client will indemnify, 
defend and hold harmless the Advisor and its principals and employees (each, an “Indemnified 
Person”) from and against any claim, liability, loss, damage or expense (including, without 
limitation, all reasonable attorneys’ fees and expenses, expert witnesses’ fees and expenses and 
costs of investigation) suffered or incurred by an Indemnified Person by virtue of any 
Indemnified Person acting on behalf of such Client in connection with the activities 
contemplated by the Advisory Agreement; provided that, if such claim, liability, loss, damage or 
expense arises out of any action or inaction of any such Indemnified Person, such course of 
conduct must not have constituted fraud, deceit, willful misconduct or gross negligence. 

Technical Analysis 
RCM’s Program employs a trading system that relies on technical analysis and its ability to 
identify significant price movements as they occur.  There is no assurance that such price 
movements will develop or that RCM will correctly identify them.   

Increase in Assets under Management May Make Profitable Trading More Difficult 
RCM has not agreed to limit the amount of assets it may manage and is actively engaged in 
raising additional client accounts.  At a certain threshold, additional assets under management 
will necessarily decrease RCM’s ability to trade profitably because of the difficulty of trading 
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larger positions without adversely affecting prices and performance.  Accordingly, such 
increases in assets under management may require RCM to modify its trading decisions, which 
could have a detrimental affect on the Program’s overall performance.  Such considerations also 
may prohibit RCM from trading in smaller markets, thereby reducing the range of markets in 
which RCM may pursue trading opportunities.  RCM reserves the right to reduce Nominal Value 
of any or all client accounts at any time and from time to time.  In doing so, RCM may favor 
certain accounts and not others for any or no reason in its sole discretion.   

Reliance on Past Performance 
RCM has a substantial track record for clients to evaluate in determining whether to retain the 
Advisor’s trading services.  However, there is no assurance that the Trading Program will 
continue to perform as it has in the past.  Past performance is not necessarily indicative of future 
results. 

Conflicts of Interest 
While RCM will seek to avoid conflicts of interest to the extent feasible and to resolve all 
conflicts that may arise equitably and in a manner consistent with its responsibilities to clients’ 
accounts, RCM has not and does not intend to adopt any specific policies regarding conflicts of 
interest   

Reliance on Principals 
The incapacity of RCM’s principals would have a material and adverse effect on its ability to 
discharge its obligations to its clients. 

Proposed Regulatory Change is Impossible to Predict 
The futures markets are subject to comprehensive statutes, regulations and margin requirements.  
In addition, the CFTC and the exchanges are authorized to take extraordinary actions in the event 
of a market emergency, including, for example, the retroactive implementation of speculative 
position limits or higher margin requirements, the establishment of daily price limits and the 
suspension of trading.  The regulation of futures transactions in the United States is a rapidly 
changing area of law and is subject to modification by government and judicial action.  The 
effect of any future regulatory change on a client’s account is impossible to predict but could be 
substantial and adverse.  

Electronic Trading 
RCM may trade through various electronic trading systems.  Trades placed by electronic means 
are governed by the terms of the relevant electronic brokerage trading agreements and by 
exchange rules.  Electronic trading systems vary in terms of order matching procedures, opening 
and closing procedures and prices, error trade policies, trading limitations or requirements, 
qualifications for access, grounds for terminating access and limitations on the types of orders 
that may be entered.  Additional risk may occur due to limitation or failure of system access, 
varying response times and security requirements.  In the case of both Internet- and telephone-
based systems, there may be additional risks related to service providers and the receipt and 
monitoring of electronic mail and other correspondence.  In the event of electronic system or 
component failure, RCM may be unable to enter new orders, execute existing orders or modify 
or cancel orders that were previously entered.  In addition, orders may be lost or lose priority.  
Exchanges may have adopted rules to limit their liability as well as the liability of futures brokers 
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and software and communications systems vendors and the amounts that may be collected for 
system failures and delays. 

Where possible, RCM will retain the capability to place orders by other means (i.e. by telephone) 
during periods when electronic trading is not possible.  However, there is no assurance such 
capabilities will be effective or that clients will avoid substantial losses. 

Potential Inability to Trade or Report Due to Systems Failure 
RCM’s strategies partially depend on the proper function of its internal computer systems.  
Accordingly, systems failures, whether due to third-party failures upon which the systems are 
dependent or the failure of RCM’s hardware or software, could disrupt trading and make trading 
impossible until such failure is remedied.  Any such failure, and consequential inability to trade 
(even for a short time), could, in certain market conditions, cause a client’s account to experience 
significant trading losses or to miss profitable trading opportunities.  Additionally, any such 
failures could cause a temporary delay in reports to clients.  

Potential Disruption or Inability to Trade Due to a Failure to Receive Timely and Accurate 
Market Data from Third-Party Vendors 
RCM’s strategies depend, to a significant degree, on the receipt of timely and accurate market 
data from third party vendors.  The failure to receive such data in a timely manner or the receipt 
of inaccurate data, whether due to the acts or omissions of such third-party vendors or otherwise, 
could disrupt trading to the detriment of a client’s account or make trading impossible until such 
failure or inaccuracy is remedied.  Any such failure or inaccuracy could, in certain market 
conditions, cause a client’s account to experience significant trading losses or miss opportunities 
for profitable trading.   

Fees May be Characterized as “Investment Advisory Fees”  
The Internal Revenue Code of 1986, as amended, provides that investment advisory fees are to 
be aggregated with unreimbursed employee business expenses and other expenses of producing 
income (collectively, “aggregate investment expenses”).  Aggregate investment expenses are 
deductible only to the extent that such amount exceeds 2% of a taxpayer’s adjusted gross 
income.  In addition, aggregate investment expenses in excess of the 2% threshold, when 
combined with certain other deductions, are subject to a reduction generally equal to 3% of the 
taxpayer’s adjusted gross income in excess of a threshold amount.  Such limitation could 
substantially reduce the deductibility for federal income tax purposes of any amount deemed to 
constitute “investment advisory fees.”  The management and incentive fees payable to RCM may 
be characterized as investment advisory fees subject to the above limitation.   

EACH CLIENT, THEREFORE, MAY PAY TAX ON MORE THAN THE NET PROFITS 
GENERATED IN THEIR ACCOUNT.  EACH PROSPECTIVE CLIENT MUST 
CONSULT AND MUST DEPEND ON THEIR OWN TAX ADVISOR REGARDING THE 
FEDERAL, STATE, LOCAL AND FOREIGN TAX CONSEQUENCES OF 
PARTICIPATION IN THE PROGRAM. 

§6. CONFLICTS OF INTEREST 

Proprietary Trading 
RCM may trade or continue to trade its own account or for the account of its principals 
(collectively, “Proprietary Accounts.”).  Although RCM generally will trade Proprietary 
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Accounts in parallel with client accounts, differences in leverage may cause performance to 
significantly differ from client performance.  Moreover, from time to time, RCM may take 
different trades in its Proprietary Accounts, whether those held in varying duration or opposite of 
those held by the client account(s).  RCM will not intentionally favor a Proprietary Account over 
a client account, nor will either RCM knowingly permit a Proprietary Account to trade ahead of 
a client account.  Proprietary trading records will not be available to clients for review.   

Trading Multiple Accounts/ Differences among Accounts/Bunched Orders 
Because of price volatility, occasional variations in liquidity and differences in order execution, 
it is impossible for RCM to obtain identical trade execution for all clients.  Such variations and 
differences may produce differences in performance among client accounts over time.  
Accordingly, order entry may be done by means of a “block” order, which may include positions 
for unrelated client accounts as well as Proprietary Accounts.  In an effort to treat its clients 
fairly when block orders for client’s accounts are filled at different prices, RCM will assign 
trades on a systematic basis and in a non-preferential manner in accordance with NFA rules and 
advisories concerning block order allocation procedures.   

 RCM may receive higher fees from some accounts than others.  However, except as otherwise 
described herein, RCM trades all of its accounts in a substantially similar manner, subject to the 
differences in size among accounts.  In addition, RCM may find that futures positions established 
for the benefit of a particular account, when aggregated with positions in other accounts 
managed by RCM, approach the speculative position limits in a particular market.  RCM may 
decide to address this situation either by liquidating positions in that futures contract and 
reapportioning the portfolio in other contracts or by trading in other markets that do not have 
restrictive limits.  In the event RCM is required to liquidate positions as the result of speculative 
position limits, such liquidation will be done an a pro rata basis across all accounts under 
management.  However, nothing in this section or otherwise shall restrict the Advisor from 
exercising its right to reduce the Nominal Value of certain accounts on a preferential basis.   

Trading Errors 
Though RCM will attempt to correct trading errors as soon as they are discovered, it will not be 
responsible for poor executions or trading errors, whether committed by brokers or RCM.  All 
errors, except those resulting from fraud, deceit, willful misconduct or gross negligence by the 
Advisor or its principals or employees, will be considered a cost of doing business and borne by 
the client.  

Other Activities and Affiliations of the Advisor and its Principals 
The Advisor and its principals intend to actively solicit and manage other client accounts on a 
continuing basis.  In addition, the Advisor and its principals trade and will continue to trade for 
Proprietary Accounts and will own, manage and participate in other business ventures.  In 
conducting such activities, the Advisor and its principals may have conflicts of interest in 
allocating management time and administrative functions.  

In addition, the Advisor and its principals may use the same or different trading methods and 
strategies for clients’ and Proprietary Accounts.  However, in rendering trading advice to a 
client, the Advisor will not knowingly or deliberately favor any Proprietary Account over the 
account of any client.  No assurance is given that the performance of all accounts controlled and 
managed by the Advisor or its principals will be identical or even similar. 
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The Advisor’s principals are affiliated with RCG and/or Kottke, which are registered with the 
CFTC as FCMs.  By virtue of the affiliations with RCG, the Advisor’s principals receive certain 
non-economic benefits such as office space and price quotations. Although these benefits do not 
include per-trade compensation, they may provide an incentive for RCM to trade more actively 
in the accounts of the clients of the Advisor who elect to use RCG as their FCM than it otherwise 
would.  However, the Advisor will employ the same position size in all accounts of the same 
Nominal Value, regardless of the FCM that holds the accounts.   

Incentive Compensation 
RCM is compensated on an incentive basis as a percentage any new profits realized by the 
accounts it manages.  This presents a conflict of interest in that RCM has incentive to enter 
riskier trades than normal in order to produce greater profits for a client. 

§7. CLIENT ACCOUNTS 

RCM generally accepts accounts having a Nominal Value of $50,000 or more.  RCM may, in its 
discretion, accept smaller accounts.  Nominal Value is the value RCM uses to determine the 
number of contracts traded in an account and is initially set in writing by the client.  Nominal 
value will fluctuate as described in §10. “Fees and Expenses.”   

A client may terminate the Advisor’s services by giving written notice to the Advisor.  The 
client’s notice of termination shall be effective upon the Advisor’s actual receipt of such notice, 
at which point the Advisor will cease to initiate positions and shall cease to liquidate existing 
positions (unless otherwise instructed by the client in the notice of termination).  Upon 
termination, the subsequent management of the client’s account shall be the client’s sole 
responsibility.  The Advisor may terminate advisory services to any client by liquidating all 
positions in a client’s account and giving written notice.  Such notice is effective upon the 
occurrence of both a) the Advisor’s remittance of the notice (without regard to the client’s actual 
or constructive receipt) and b) the Advisor’s liquidation of all positions in the client’s account.   

§8. SPECIAL DISCLOSURE FOR NOTIONALLY FUNDED ACCOUNTS  

Clients may elect to fund their accounts with an amount less than the account’s Nominal Value.  
Such partially funded accounts (also called “Notionally Funded Accounts”) enable a client to 
employ a higher degree of leverage than the leverage already inherent in the Program.   

Management and Incentive Fees are calculated on the basis of an account’s Nominal Value, 
which is calculated without regard to the amount of actual funds on deposit in an account.   

Clients with Notionally Funded Accounts will experience higher fees and expenses as a 
percentage of cash on deposit in their accounts than clients who elect to fully fund their accounts.  
The following formula may be used to convert the fee percentage, which is based on Nominal 
Value, to the corresponding fee percentage expressed in terms of the actual funds on deposit: 

(Nominal Value of Account/Actual Funds in Account) * N = A; where N = the 
percentage fee based on Nominal Value and A = the percentage based on actual funds.   

For example, a 2% annual management fee is equivalent to 4% of actual net assets in an account 
that employs a 50% funding level.   
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As described in §10 below, changes in an account’s funding level (i.e. cash deposits into or 
withdrawals from an account) will not affect an account’s Nominal Value.  Clients who elect to 
notionally fund their accounts should be aware of the following special disclosures for 
Notionally Funded Accounts:   

You are reminded that the Nominal Value of your account that you have agreed to in writing is 
not the maximum possible loss that your account may experience.  You should consult the 
account statements received from your futures commission merchant in order to determine the 
actual activity in your account, including profits, losses and current cash equity balance.  To the 
extent that the equity in your account is at any time less than the account’s Nominal Value, you 
should be aware of the following: 

1 Although your gains and losses, fees and commissions measured in dollars will be the same, 
they will be greater when expressed as a percentage of account equity. 

2. You may receive more frequent and larger margin calls. 

3. Notional equity creates additional leverage in an account relative to the cash in such account. 
This additional leverage results in proportionately greater risk of loss. While the possibility 
of losing more than all of the cash and securities on deposit in an account is present in all 
accounts, accounts that contain notional equity have a proportionately greater risk of loss. 

4. The following formula may be used to convert the Program’s monthly rates of return 
(“RORs”) in RCM’s performance table, which are based on Nominal Value, to the 
corresponding RORs for particular partial funding levels: 

(Nominal Value of Account/Actual Funds in Account) * N = A; where N = the Rate of 
Return based on Nominal Value and A = the Actual Rate of Return.    

§9. BROKERAGE ARRANGEMENTS  

Clients may select any properly registered futures commission merchant (“FCM”) to hold the 
account the Advisor will trade on their behalf.  Clients who elect to use RCG or Kottke as their 
FCM should be aware that RCM’s principals, due to their affiliation with RCG, may enjoy 
certain financial benefits as a result of that selection (See §6 “Conflicts of Interest”).  However, 
for ease of execution, the Advisor reserves the right to execute trades through the FCM of its 
choice and “give-up” the trades to the FCM maintaining the client’s account.  Clients using give-
up arrangements will be subject to additional transaction-based give-up fees in addition to 
commissions and other transaction fees.  Clients also may use the introducing broker of their 
choice. Give-up transactions fess range from $1.00 to $1.50 per trade. 

§10. FEES AND EXPENSES 

In consideration for its services, the Advisor generally will receive a quarterly Incentive Fee of 
up to 20% of New Net Profits generated in excess of any Carryforward Loss (each as defined 
below) and a monthly Management Fee of up to 1/12 of 2.0% (2.0% per annum) of the account’s 
Time-Weighted Nominal Value (also defined below).   

The Management Fee and Incentive Fee will be accrued monthly for performance reporting and 
account valuation purposes and invoiced shortly after the end of each quarter in which an 
Incentive Fee is due.  All fees are due and payable upon presentment of the invoice to the client’s 
FCM.   
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If a client closes his account at any time during a calendar quarter, the Management Fee and 
Incentive Fee are due and payable as if such closure occurred on the last day of the month or 
quarter, as applicable. 

“New Net Profits” is calculated in accordance with generally accepted accounting principles and 
includes, with respect to any calendar period:  1) all realized gains and losses; plus 2) the change 
in the amount of unrealized gains and losses on open positions as of the end of the period 
compared to the amount of such unrealized profits or losses on open positions as of the end of 
the preceding period;  plus 3) interest earned in the account during such period; minus 4) all 
transaction expenses incurred during the period and other expenses other than the Management 
Fee, if applicable.  If New Net Profits for a quarter are negative, the negative amount shall 
constitute a “Carryforward Loss” for the beginning of the next quarter and shall be added to any 
Carryforward Loss from previous quarters since the last Incentive Fee was earned.  The Advisor 
shall not earn additional fees until future New Net Profits exceed the aggregate Carryforward 
Loss from previous quarters.  The Carryforward Loss provision creates a high-water mark effect 
that prevents the Advisor from earning Incentive Fees on profits that represent recoupment of 
prior losses resulting from trading and transaction-based fees and charges.    

“Nominal Value” is the value that governs the trading level of the account and is initially set in 
writing by the client.  As of the first of each month, Nominal Value shall adjust to reflect 
accruals for the prior month’s Management Fee, Incentive Fee and New Net Profits, as well as 
any adjustments made to Nominal Value by the client or RCM as provided for in this Document.  
“Time-Weighted Nominal Value” means the Nominal Value of an account as of the last day of 
the month, before consideration of that month’s Management Fee or Incentive Fee, adjusted for 
any increases or increases in Nominal Value made by the client (or decreases made by RCM) 
during the month, but shall not include adjustment for the effect of New Net Profits earned or 
lost during that month. 

Clients may reduce Nominal Value at any time by providing written notice to the Advisor.  The 
reduction in Nominal Value will be effective upon the Advisor’s receipt of the notice and the 
Advisor will reduce or otherwise modify positions as soon as practicable.  Clients may request 
increases in the Nominal Value of their accounts by written request.  Requests to increase 
Nominal Value will be effective upon the Advisor’s receipt and acceptance of such requests.  
The Advisor may refuse to honor increase requests for any or no reason in its sole discretion.  
Furthermore, as further described in §.5 “Principal Risk Factors,” the Advisor may reduce 
Nominal Value in its sole discretion.  Any such voluntary or involuntary adjustments to Nominal 
Value made intra-month shall be time-weighted for the purpose of calculating the Management 
Fee.   

The Nominal Value of an Account shall not fluctuate by virtue of cash deposits or withdrawals in 
an account.  In other words, as the funding in an account increases or decreases as a result of a 
client adding or removing cash from the account, the account’s Nominal Value will not change.   

Any voluntary or involuntary reduction in an account’s Nominal Value at a time when the 
account has a Carryforward Loss will result in an adjustment to such Carryforward Loss in a 
ratio equal to the amount of the reduction divided by the account’s Nominal Value prior to the 
reduction.  Increases in Nominal Value subsequent to a voluntary reduction of Nominal Value 
will reduce the adjustment to the Carryforward Loss but in no case increase the Carryforward 
Loss above its previous highest level.  
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§11. PRIVACY POLICY 

RCM considers the protection of sensitive information to be a sound business practice and a 
foundation of customer trust.  Accordingly, RCM protects its clients’ personal information by 
maintaining physical, electronic and procedural safeguards that meet or exceed applicable legal 
requirements.  RCM restricts inter-company access to its clients’ and former clients’ nonpublic 
personal information to those employees who need to know that information to provide products 
or services to clients. 

RCM collects non-public information about clients from the following sources: (i) information 
on account documents and other forms, which may include a client’s name, address, tax 
identification number, age, marital status, number of dependents, assets, debts, income, 
employment history, beneficiary information and personal bank account information; (ii) 
information from a client’s transactions with RCM, such as account history or balance; and (iii) 
correspondence, whether written, telephonic or electronic, between a client, RCM and/or any 
service providers for a client’s account.  

RCM does not disclose any non-public personal information that it collects to unaffiliated third 
parties except to the extent necessary for a financial service provider, such as an FCM, to process 
the client’s account(s) and as expressly permitted or required by a client or by law.  RCM treats 
non-public personal information concerning former clients in the same way it treats such 
information about current clients. 

RCM treats non-public personal information in a confidential manner and limits access to the 
non-public personal information it has about clients to its employees, affiliates, and financial 
services providers who have an appropriate reason to access it, and to third parties to which a 
client has requested such disclosure.  In addition, RCM endeavors to maintain appropriate 
safeguards such as physical, electronic and procedural safeguards to protect such information. 

§12. PERFORMANCE 

The table on the following page reflects the actual composite performance of the Advisor’s 
customer accounts since April 2000.  The returns presented assume a 2% Management Fee and 
20% Incentive Fee.     

Returns prior to April 2000 are not shown.  From its inception in May 1997 through January, 
1998, the Advisor did not manage accounts.  From February 1998 through June 1999, the 
Advisor managed one customer account through the collective efforts of its three principals at 
the time (Mr. Green, Mr. Swinford and Craig Mahlstedt, a third founding principal).  The 
account closed profitably in 1998 (at an annual rate of return of 40.05%) but lost all of its value 
in 1999.  The performance of this account is not shown because, in the Advisor’s opinion, the 
Advisor’s trading strategy following Mr. Mahlstedt’s departure was materially different from the 
strategy in place during the period in which this account was managed.  From July 1999 through 
March 2000, the Advisor did not manage customer accounts.     
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PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS 
Past Trading Performance of Rosetta Capital Management, L.L.C. 

ACTUAL RESULTS 
Capsule 1    As of December 31, 2007 
 
Name of CTA:       Rosetta Capital Management, L.L.C. 
Program:       Rosetta Trading Program 
Inception of Trading by Advisor:     February, 1998 
Inception of Trading pursuant to Trading Program:   February, 1998 
No. of accounts:       100 
Total Assets all Programs      $ 34,335,415 (actual)  

$ 61,557,483 (nominal) 
Total Assets pursuant to Trading Program     $ 34,335,415  (actual)  

$ 61,557,483 (nominal) 
Largest monthly drawdown:     -34.33%  8/00 
Worst peak-to-valley drawdown:     -39.67%  12/02 – 5/03 
Closed accounts: Profitable =     13 
  Unprofitable =     44 
Closed Accounts, Positive Net Performance    3.3% to 3678.68% 
Closed Accounts, Negative Net Performance:   -0.4% to -47.6% 
Largest Monthly Drawdown: Represents the largest loss experienced by an account in the Trading Program in any calendar 
month expressed as a percentage of beginning net asset value. The term “drawdown” means Losses experienced by the 
Trading Program over a specified period. 
Largest Peak-to-Valley Drawdown: Represents the greatest cumulative percentage decline in month end net asset due to 
losses sustained by the Trading Program during any period in which the initial month end net asset value is not equaled or 
exceeded by a subsequent month end net asset value. 
The Monthly Rate of Return is computed by the dividing Net Performance by Beginning Equity plus or minus the weighted 
average of additions and withdrawals. 

Monthly/Annual Rates of Return - General Program 
  2000 2001 2002 2003 2004 2005 2006 2007 2008 
Jan   -6.10% -5.21% -12.68% 5.07% -0.82% 10.48% -5.22%   
Feb   9.51% 7.49% 11.04% -2.04% 0.86% 1.17% 3.09%   
Mar   -1.09% -7.92% -11.10% 22.77% 3.18% 10.97% -7.75%   
Apr -8.70% -0.01% 3.54% -6.18% 12.05% 1.06% -0.13% -3.41%   
May 0.28% 7.89% 11.19% -5.61% 0.38% 6.47% 0.32% -0.09%   
June 18.66% -7.37% -6.66% 8.93% -3.28% 1.57% -5.89% 12.37%   
July 4.81% -0.61% 23.64% 94.99% -2.73% 2.25% -2.26% -17.38%   
Aug -34.33% -9.79% 13.21% 30.15% 11.26% -9.34% -7.28% 1.41%   
Sept 40.39% 31.75% 9.64% 14.37% 5.30% 5.27% -1.39% 8.57%   
Oct 3.09% 40.87% 14.44% 31.08% 4.61% 7.25% 3.35% 10.48%   
Nov 7.89% 5.41% 59.95% -9.02% 13.80% 2.85% 14.81% -1.20%   
Dec 49.41% -10.53% -20.96% -14.77% 3.68% 0.42% 3.40% 7.45%   
Annual 74.46% 59.51% 123.86% 145.30% 93.34% 21.93% 28.24% 4.29%   

 
The results through the period presented include brokerage commissions ranging from $5.00 to $15.00 a half 
turn and includes a yearly management fee of 2% and a quarterly incentive fee based upon 20% of trading 
profits. 

PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE 
RESULTS.  THE NOTES PRECEDING THIS TABLE FORM AN INTEGRAL PART OF 

THIS PRESENTATION. 
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§13. CONCLUSION 

In view of the foregoing, a prospective client in RCM’s Trading Program should consider 
carefully the highly speculative nature and risk of loss inherent in the Program.  A client should 
be financially capable of accepting the risks associated with such trading.  This Document is not 
a contract and does not modify or limit the terms of any agreement, including the Advisory 
Agreement, between RCM and any client participating in RCM’s Trading Program.   



  
 

Exhibit A 
 

Rosetta Capital Management, LLC 
Advisory Agreement 

 
 
COMPLETION INSTRUCTIONS:     
 
 1. Application, Declarations, Understandings, Covenants, Representations, and Warranties; 

Limited Power of Attorney; Authorization for FCM to pay Advisor; Authorization of 
Give-Up Orders.  Please read all sections carefully.  

2. Qualified Eligible Person Certification.  Please review and complete this section. 
3. Client Questionnaires.  Please complete the section captioned “General Client 

Information” as well as the appropriate questionnaire in accordance with the following 
guidelines: 
a. Individuals:  Complete the Questionnaire for Individual Clients. 
b. Corporations, Partnerships, LLCs, Trusts or other Entities:  Complete the 

Questionnaire for Corporations, Partnerships, LLCs, Trusts, etc.   
4. Signature Section.  Please complete and sign this section where applicable.   

Delivery of Advisory Agreement.  Please submit this Advisory Agreement to Rosetta Capital 
Management, LLC, 190 S. LaSalle Street, Suite 3000, Chicago Illinois  60603. 

Questions.   All questions should be directed to Jim Green at 312-676-1050. 
 



 
 

 EXHIBIT A:  Page 1 
 

 

APPLICATION, DECLARATIONS, UNDERSTANDINGS, COVENANTS, 
REPRESENTATIONS AND WARRANTIES  
1. The undersigned client (“Client”) has provided accurate information as requested in the 

questionnaire and certification sections below and will inform the Advisor in writing of 
any material change to such information within 20 days after such change occurs. 

2. Client wishes to participate in the Rosetta Trading Program (the “Program”) of Rosetta 
Capital Management, LLC (“RCM” or the “Advisor”) described in the Advisor’s January 
1, 2008 Disclosure Document (the “Document”) pursuant to which the Advisor will make 
trading decisions in accordance with its proprietary trading programs for the Client’s 
account (“Account”) and risk. 

3. Client has sufficient risk capital to tolerate losing more than the entire Nominal Value set 
forth below without experiencing a material change in current activities or future plans. 

4. Client has received, read and understands the Document, has carefully considered the risk 
disclosures contained therein and has concluded that the Program is appropriate for Client 
in light of Client’s financial circumstances. 

5. Client understands that the Advisor makes no guarantee that any of its services will result 
in a profit or will not result in substantial losses.   

6. Client will immediately inform the Advisor upon becoming dissatisfied with the 
Advisor's handling of the Account.   

7. Client understands and agrees that the Advisor may provide similar or dissimilar trading 
advice to other clients.   

8. Client acknowledges that all advice from the Advisor is the sole property of the Advisor 
and agrees not to use or reveal such information to others. 

9. Client authorizes the clearing firm(s) holding the Account (the “FCM”) to furnish copies 
of all confirmations and periodic account statements to the Advisor.  Client agrees that 
the relationship between the FCM and Client is not and shall not become the 
responsibility of the Advisor.  The Advisor is not liable for the executions of transactions.  
Client further acknowledges that the FCM is solely responsible for the transmission of 
trade confirmations and monthly account statements as well as custody over the Client’s 
assets held in the Account. 

10. Client will execute any and all documents required by the FCM, the Advisor, and/or any 
regulatory agency having or claiming to have jurisdiction over the FCM, the Advisor or 
the Account necessary to open and maintain the Account and to provide the Advisor the 
authority to trade and manage the Account.    

11. Client agrees to indemnify, defend and hold harmless the Advisor and its principals and 
employees (each, an “Indemnified Person”) from and against any claim, liability, loss, 
damage or expense (including, without limitation, all reasonable attorneys’ fees and 
expenses, expert witnesses’ fees and expenses and costs of investigation) suffered or 
incurred by an Indemnified Person by virtue of any Indemnified Person acting on behalf 
of such Client in connection with the activities contemplated by this Advisory Agreement 
(the “Agreement”); provided that, if such claim, liability, loss, damage or expense arises 
out of any action or inaction of any such Indemnified Person, such course of conduct 
must not have constituted fraud, deceit, willful misconduct or gross negligence.   
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12. Client agrees to pay to the Advisor the Quarterly Management Fee and Quarterly 
Incentive Fee which shall be calculated using the percentages set forth in the “General 
Client Information” section below in the manner described in the Document.   

13. Client has neither received nor relied upon any representation about this Agreement or 
the Advisor in making the decision to retain the Advisor’s trading services except those 
set forth in the Document and this Agreement.  

14. Client agrees that either Client or the Advisor (individually, a “Party” and collectively, 
the “Parties” to this Agreement) may terminate this Agreement by giving written notice 
to the other Party.  In the case of termination by the Client, notice of termination shall be 
effective upon the Advisor’s actual receipt of such notice, at which point the Advisor will 
cease to initiate positions and shall cease to liquidate existing positions (unless otherwise 
instructed by the Client in the notice of termination).  In the case of termination by notice 
from the Advisor, such notice is effective upon the occurrence of both of the following 
events:  a) the Advisor’s remittance of the notice, without regard to the client’s actual or 
constructive receipt; and b) the Advisor’s liquidation of all positions in the Account.  
Termination of this Agreement automatically constitutes termination of the Limited 
Power of Attorney set forth below.  Accordingly, upon termination by either Party, the 
subsequent management of the account shall be the Client’s sole responsibility. 

15. Client agrees that in the event any provision of this Agreement is invalid for any reason 
whatsoever, all other conditions and provisions of this Agreement shall, nevertheless, 
remain in full force and effect. 

16. Client acknowledges and agrees that this Agreement constitutes the entire agreement 
between the Parties and no modification or amendment of this Agreement shall be 
binding unless in writing and signed by the Party against whom enforcement is sought.   
This Agreement cannot be terminated orally and shall inure to the benefit of and be 
binding upon the Parties and their respective heirs, executors, administrators, successors 
and assigns.  The captions appearing in this Agreement are inserted as a matter of 
convenience and for reference only and shall not define, limit or describe the scope and 
intent of this Agreement or any of the provisions hereof. 

17. In the case of an individual, Client is of legal age in the jurisdiction in which Client 
resides and is legally competent to execute and deliver this Agreement and to participate 
in the Program contemplated by this Agreement. 

18. In the case of a non-natural person, Client is properly authorized to enter into this 
Agreement and to participate in the Program.  Furthermore, the individual executing and 
delivering this Agreement for and on behalf of Client is of legal age in the jurisdiction in 
which such individual resides and is legally competent and has full power and authority 
to do so on behalf of Client. 

19. Client agrees to indemnify and hold harmless the Advisor and its officers, directors, 
employees and agents against any and all direct and consequential loss, damage, liability, 
cost or expense, including reasonable attorneys’ and accountants’ fees, that any of the 
foregoing may incur by reason of or in connection with any misrepresentation made by 
Client, any breach of any representation or warranty made by Client or Client’s failure to 
fulfill any covenants or agreements under this Agreement.  
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LIMITED POWER OF ATTORNEY 
By executing below, Client hereby appoints the Advisor as its, his or her true and lawful 
attorney-in-fact, with full power to act and with full power of substitution and revocation in its, 
his or her name, place, and stead to enter orders to buy and sell (including short sales), spread, or 
otherwise trade Commodity Interests (as defined in the Document).  Advisor shall have full 
authority to communicate such orders directly to the FCM and the FCM is hereby authorized to 
accept and execute all such orders.  The Client will not trade the Account and will not authorize 
any party other than the Advisor to trade the Account.  This Power of Attorney shall remain in 
full effect unless and until this Account is closed, or until such written revocation of this power 
of attorney is delivered and actually received by the Advisor.  Such revocation shall be made in 
writing and delivered via overnight courier service or facsimile.  Upon receipt of such notice, 
Advisor shall have no involvement with the Account and shall cease to initiate new positions and 
shall cease to liquidate existing positions. 

AUTHORIZATION FOR FCM TO PAY ADVISOR 
By executing below, Client hereby instructs any FCM that holds or has held an account over 
which the Advisor has been granted power of attorney to pay any invoice from the Advisor from 
any account in Client’s name promptly upon receipt of such invoice.  Such fee shall be due and 
payable upon the receipt of the billing submitted by Advisor.   
Client acknowledges and agrees that the FCM is furnishing this service for Client’s convenience 
and may pay any such invoices without any duty or obligation to review or verify the accuracy of 
such invoice.   

AUTHORIZATION OF GIVE-UP ORDERS 
By executing below, Client authorizes Advisor to execute orders on behalf of Client’s Account 
on a give-up basis and issues Advisor the authority to designate the FCM or Floor Broker who 
will act as Executing Broker for trades entered on behalf of Client’s Account.  The Executing 
Broker will “give up” the orders to the FCM(s) holding Client’s Account (the “Clearing FCM”) 
for Client’s Account and risk.  The Clearing FCM will act as the carrying broker and will carry 
these positions.  Client understands that the Executing Broker will charge fees for the give-up 
orders to the Clearing FCM.  Client agrees to reimburse the Clearing FCM from Client’s 
Account held at the Clearing FCM. 
Client authorizes Advisor to enter into all arrangements on behalf of Client that are necessary 
and appropriate (in the Advisor’s sole discretion) to set up and maintain give-up arrangements on 
Client’s behalf.  Client authorizes Advisor to negotiate any such give-up arrangement for a fee of 
up to $2.00 per half-turn.   
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QUALIFIED ELIGIBLE PERSON CERTIFICATION 
All clients executing this Agreement must meet the definition of a qualified eligible person 
(“QEP”) as defined in CFTC Regulation 4.7.  This Agreement lists the ways in which clients can 
qualify as a QEP (see sections 1 and 2 below).  Please review and check only the sections that 
apply to the Client.   
1. If you meet one of the following criteria (check all that apply) and satisfy the 

portfolio requirement (described at the bottom of this section 1) you are considered 
a QEP: 

 A natural person whose individual net worth, or joint net worth with that person’s spouse, 
at the time of opening an exempt account, exceeds $1,000,000; 

 A natural person who had an individual income in excess of $200,000 in each of the two 
most recent years or joint income with that person’s spouse in excess of $300,000 in each 
of those years and has a reasonable expectation of reaching the same income level in the 
current year; 

 An investment company registered under the Investment Company Act or a business 
development company as defined in section 2(a)(48) of such Act not formed for the 
specific purpose of either investing in the exempt pool or opening an exempt account; 

 A bank as defined in section 3(a)(2) of the Securities Act of 1933 or any savings and loan 
association or other institution as defined in section 3(a)(5)(A) of the Securities Act 
acting for its own account or for the account of a qualified eligible person; 

 An insurance company as defined in section 2(13) of the Securities Act acting for its own 
account or for the account of a qualified eligible person; 

 A plan established and maintained by a state, its political subdivisions, or any agency or 
instrumentality of a state or its political subdivisions, for the benefit of its employees if 
such plan has total assets in excess of $5,000,000; 

 An employee benefit plan within the meaning of the Employee Retirement Income 
Security Act of 1974; provided that the investment decision is made by a plan fiduciary 
(as defined in section 3(21) of such Act) which is a bank, savings and loan association, 
insurance company or registered investment adviser or that the employee benefit plan has 
total assets in excess of $5,000,000; or if the plan is self-directed, that investment 
decisions are made solely by persons that are qualified eligible persons; 

 A private business development company as defined in section 202(a)(22) of the 
Investment Advisers Act; 

 An organization described in section 501(c)(3) of the IRC, with total assets in excess of 
$5,000,000; 

 A corporation, Massachusetts or similar business trust, or partnership, other than a pool, 
that has total assets in excess of $5,000,000 and is not formed for the specific purpose of 
opening an exempt account; 

 A pool, trust, insurance company separate account or bank collective trust with total 
assets in excess of $5,000,000, not formed for the specific purpose of opening the exempt 
account and whose investment in the exempt account is directed by a qualified eligible 
person; 

PORTFOLIO REQUIREMENT: 
A person satisfying this section (check all that apply): 

 Owns securities (including pool participations) of issuers not affiliated with such person 
and other investments with an aggregate market value of at least $2,000,000; 
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 Has had on deposit with a futures commission merchant, for its own account at any time 
during the six-month period preceding the date the person opens an exempt account, at 
least $200,000 in exchange-specified initial margin and option premiums for commodity 
interest transactions; or 

 Owns a portfolio comprised of a combination of the funds or property specified in the 
two immediately preceding sections in which the sum of the funds or property includable 
under the first section expressed as a percentage of the minimum amount required 
thereunder, and the amount of futures margin and option premiums includable under the 
second section expressed as a percentage of the minimum amount required thereunder, 
equals at least one hundred percent.  An example of an acceptable composite portfolio 
would consist of $1,000,000 in securities and other property (50% of section 1) and 
$100,000 in exchange-specified initial margin (50% of section 2). 

2. If you meet any of the following criteria, you are considered a QEP (check all that 
apply) regardless of whether you meet the portfolio requirement described above: 

 A futures commission merchant registered pursuant to section 4d of the Commodity 
Exchange Act, or a principal thereof; 

 A broker or dealer registered pursuant to section 15 of the Securities Exchange Act of 
1934, or a principal thereof; 

 A commodity pool operator registered pursuant to section 4m of the Act, or a principal 
thereof, provided that the pool operator has been registered and active as such for two 
years or operates a pool having aggregate total assets in excess of $5,000,000; 

 A commodity trading advisor registered pursuant to section 4m of the Commodity 
Exchange Act, or a principal thereof, provided that the trading advisor has been 
registered and active as such for two years or provides commodity interest trading advice 
to commodity accounts that, in the aggregate, have total assets in excess of $5,000,000 
deposited at one or more futures commission merchants; 

 An investment adviser registered pursuant to section 203 of the Investment Advisers Act 
of 1940 or pursuant to the laws of any state, or a principal thereof, provided that the 
investment adviser has either been registered and active as such for two years or provides 
securities investment advice to securities accounts that, in the aggregate, have total assets 
in excess of $5,000,000 deposited at one or more registered securities brokers; 

 A “qualified purchaser” as defined in section 2(51)(A) of the Investment Company Act of 
1940; 

 A “knowledgeable employee” as defined in section 270.3c-5 of the Commodity 
Exchange Act; 

With respect to an “exempt pool”: 
 A commodity pool operator, commodity trading advisor or investment adviser of an 

exempt pool offered or sold, or an affiliate of any of the foregoing 
 A principal of the exempt pool or the commodity pool operator, commodity trading 

advisor or investment adviser of the exempt pool, or of an affiliate of any of the 
foregoing; 

 An employee of the exempt pool or the commodity pool operator, commodity trading 
advisor or investment adviser of the exempt pool, or of an affiliate of any of the 
foregoing (other than an employee performing solely clerical, secretarial or 
administrative functions with regard to such person or its investments) who, in 
connection with his or her regular functions or duties, participates in the investment 
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activities of the exempt pool, other commodity pools operated by the pool operator of the 
exempt pool or other accounts advised by the trading advisor or the investment adviser of 
the exempt pool, or by the affiliate provided such employee has been so or similarly 
engaged for at least 12 months; 

 Any other employee of, or an agent engaged to perform legal, accounting, auditing or 
other financial services for the exempt pool or the commodity pool operator, commodity 
trading advisor or investment adviser of the exempt pool, or any other employee of, or 
agent so engaged by, an affiliate of any of the foregoing (other than an employee or agent 
performing solely clerical, secretarial or administrative functions with regard to such 
person or its investments provided that such employee or agent is either i) an accredited 
investor as defined in section 230.501(a)(5) of the Commodity Exchange Act and 
regulations promulgated thereunder and ii) such employee has been so or similarly 
employed or engaged for at least 24 months. 
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GENERAL CLIENT INFORMATION  

Client Name(s)  
 _________________________________________________________________________     

Initial Nominal Value of Account:  US$  ___________________ 

Management Fee Percentage:  1/12th of 2.0% per month 

Incentive Fee Percentage:  20% 
Social Security No./EIN (Entity)   ___________________ 
Date of Disclosure Document Received:  January 1, 2008 
U.S. Citizen or Resident?    YES   NO  
Address   
 _________________________________________________________________________     
  
 _________________________________________________________________________     
 
Telephone ___________________ Facsimile ___________________  E-Mail   __________________ 
 
QUESTIONNAIRE FOR INDIVIDUAL CLIENTS 

Date of Birth   ______________      Occupation   _____________________      

Investment Experience:  Check below the types of investments made by you during the past 5 years for 
your own account, or for the account of your spouse, for any relative who has the same principal 
residence or any trust, estate, corporation or organization in which you, your spouse or such relative own 
a majority of the beneficial or equity interests.   

   U.S. government and federal agency securities   Interests in REITs/real estate investment 
entities 

     State and local government securities    Interests in limited partnerships or LLCs 
   Corporate stocks or options on corporate stocks   Commodities, futures contracts and/or 

options 
  Corporate bonds, debentures and notes    Annuities 
 Interests in mutual funds (including money market funds), unit investment trusts and closed-end 
investment companies   

  Interests in Real Estate (land, buildings, cooperative apartments, condominium units) 
        Other investments  
 ____________________________________________________________________________     
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QUESTIONNAIRE FOR CORPORATIONS, PARTNERSHIPS, LLCs, TRUSTS, ETC. 

Client’s form of organization: 
  Corporation    Limited Partnership 
 Limited Liability Company   General Partnership 
  Trust (Other than an employee benefit trust)   Other:   __________________     

State in which formed   __________________      Date formed   __________________     
Principal Place of Business   __________________     
Is Client a commodity pool?    YES   NO  

Investment Experience:  Check below the types of investments made by Client during the past 5 years 
for Client’s own account.   

   U.S. government and federal agency securities   Interests in REITs/real estate investment 
entities 

     State and local government securities    Interests in limited partnerships or LLCs 
   Corporate stocks or options on corporate stocks   Commodities, futures contracts and/or 

options 
  Corporate bonds, debentures and notes    Annuities 
 Interests in mutual funds (including money market funds), unit investment trusts and closed-end 
investment companies   

  Interests in Real Estate (land, buildings, cooperative apartments, condominium units) 
        Other investments  
 ____________________________________________________________________________     
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SIGNATURE SECTION FOR ALL CLIENTS 
By executing below, Client hereby represents, warrants and agrees to all representations and warranties 
above (including, without limitation, the Qualified Eligible Person Certification), issues limited power 
of attorney to Rosetta Capital Management, LLC and executes the “Authorization for FCM to Pay 
Advisor” and “Authorization of Give-Up Orders.”  

1.  Individuals (sign and insert name and date below signature line): 
 
__________________________________ __________________________________ 
Client Signature Joint Client Signature 
 
__________________________________ __________________________________ 
Client Name Joint Client Name 
 
_________________________________ __________________________________ 
Date   Date   
 
2. Entities (sign and insert name, title and date below signature line): 
Client Name:  
 _________________________________________________________________________     
 
 
By:  __________________________________ By:  __________________________________ 

Signature of Authorized Signatory Signature of Authorized Co-Signatory   
 

 __________________________________ __________________________________ 
Title of Authorized Signatory Title of Authorized Co-Signatory   
 

 __________________________________ __________________________________ 
Date   Date   
 

 
 
 
 
 
 
FOR USE BY THE ADVISOR ONLY 
Account has been:    Accepted    Rejected    Other      
By: ___________________________________________ 
Date __________________________________________ 
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LIMITED POWER-OF-ATTORNEY 
 

MANAGED ACCOUNT AUTHORITZATION AND RISK DISCLOSURE 
 

Customer hereby authorizes: _____________________________________ ("Trading Agent") as agent and 
attorney-in-fact to buy and sell (including short sales) commodities and/or futures and/or options on futures 
contracts on margin or otherwise for Customer's account and risk.  Customer agrees to indemnify and hold Peregrine 
Financial Group, Inc. ("PFG") harmless for all losses, costs, indebtedness and liabilities arising therefrom. 

 
PFG is authorized to follow the instructions of the Trading Agent in every respect concerning Customer's 

account with PFG, except that Trading Agent is not authorized to withdraw any money, securities, or other property 
either in the name of Customer or otherwise. 

 
Customer ratifies and confirms any and all transactions with PFG heretofore and hereafter made by Trading 

Agent on behalf of or for Customer's account. 
 
Customer acknowledges that the risk factor is high in futures trading and only genuine "risk" funds should 

be used in such trading.  Customer understands that if Customer does not have extra capital he can afford to lose, 
Customer should not trade in the futures market.  No "safe" trading system has ever been devised, and no one can 
guarantee profits or freedom from loss.  In fact, no one can even guarantee to limit the extent of losses.  Customer 
acknowledges that Trading Agent has made no representation concerning limiting loss or guarantying profit. 

 
Even though Customer is granting trading authority to another, Customer should be diligent to closely 

scrutinize what is going on in Customer's account.  PFG shall send Customer a confirmation of every trade made for 
Customer's account, and a profit and loss statement showing the financial results of each transaction closed out for 
Customer's account.  In addition, PFG shall send Customer monthly statements showing the ledger balance, exact 
positions in the account, net profit or loss in all contracts closed since the date of the last statement, and net 
unrealized profit and loss in all open contracts figured to the market.  Customer should carefully review these 
statements.  If Customer has any questions, Customer should contact PFG immediately. 

 
Trading authorization over Customer's account terminates only upon written revocation by Customer or the 

Trading Agent holding the authorization.  Therefore, if for any reason Customer wishes to revoke the trading 
authorization that Customer has given, Customer can only do so in writing. 

 
This authorization and indemnity is a continuing one and shall remain in full force and effect until revoked 

by Customer by written notice addressed to PFG and delivered to PFG at the office where Customer's account is 
carried.  Such revocation shall not affect any liability in any way resulting from transactions initiated prior to receipt 
of such revocation.  This authorization and indemnity shall inure to the benefit of PFG and that of PFG's successors 
and agents. 

 
Customer authorizes Trading Agent to trade foreign exchange traded futures and/or Exchange For Physical 

(EFP) Commodities.   
 
Customer understands and certifies that Customer has the financial resources to enter into the Customer 

Agreement and the Limited Power-of-Attorney.  Customer acknowledges that the trading objectives have been 
explained to Customer.  Customer acknowledges that Customer has received, read and understands the Limited 
Power-of-Attorney Risk Disclosure and Limited Power-of-Attorney. 
 
______________________________________________________ 
Customer Signature 
______________________________________________________      ____________________ 
Print Name          Date 
 
______________________________________________________ 
Customer Signature 
______________________________________________________      ____________________ 
Print Name          Date 
 
(Attach a copy of this page for additional signatures.) 
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 THIRD PARTY LETTER NFA RULE 2-8(e) 
 
Dear Customer: 
 
The National Futures Association ("NFA") Rule 2-8(e) requires: 
 
An acknowledgment from Customer that Customer has either received: 
 

 a Commodity Trading Advisor ("CTA") Disclosure Document from the Trading Agent, 
or 

 a written statement from the Trading Agent explaining why the Trading Agent is not 
required to provide a CTA Disclosure Document to the Customer.  (Trading Agent must 
indicate reason for exemption below.) 

 
I, _______________________, the Trading Agent for Customer, am not required to provide a disclosure document 
to Customer because I am exempt from registering as a CTA with the NFA as indicated below: 
 

 I have provided advice to 15 or fewer persons during the past 12 months and do not hold 
myself generally to the public as a CTA.. 

 I am a   dealer, processor, broker, or seller in cash market transaction or 
 nonprofit, voluntary membership, general farm organization, who provides 

advice on the sale or purchase of commodities, and any trading advice is solely 
incidental to the conduct of my business. 

 I am registered as an Associated Person with the NFA and my advice is issued solely in 
connection with my employment as an Associated Person. 

 I am a relative of Customer.  My relationship to Customer is:_______________________  
______________________. 

 I am a foreign advisor, advising foreign nationals. 
 Forex Trading only. 

 
[If Trading Agent is a corporation, partnership or other type of association, attach a complete list of all individuals of 
such corporation, partnership, or other type of association who will exercise trading authority and control over the 
account.] 
 
 
_____________________________________________  NFA # (if registered) __________________ 
Trading Agent's Signature 
 
_____________________________________________  Date:  ______________________________ 
Print Name 
 
 
Customer acknowledges that the Trading Agent has either provided a CTA Disclosure Document to Customer or has 
provided the reason(s) for an exemption from being registered as a CTA in the foregoing. 
 
______________________________________________________ 
Customer Signature 
______________________________________________________      ________________ 
Print Name          Date 
 
______________________________________________________ 
Customer Signature 
______________________________________________________      ________________ 
Print Name          Date 
 
(Attach a copy of this page for additional signatures.) 




