ALTAVRA

CFTC Risk Disclosure Statement

THE RISK OF LOSS IN TRADING COMMODITIES CAN BE SUBSTANTIAL. YOU SHOULD THEREFORE CAREFULLY CONSIDER
WHETHER SUCH TRADING IS SUITABLE FOR YOU IN LIGHT OF YOUR FINANCIAL CONDITION. THE HIGH DEGREE OF
LEVERAGE THAT IS OFTEN OBTAINABLE IN COMMODITY TRADING CAN WORK AGAINST YOU AS WELL AS FOR YOU. THE
USE OF LEVERAGE CAN LEAD TO LARGE LOSSES AS WELL AS GAINS.

The Alternative

IN SOME CASES, MANAGED COMMODITY ACCOUNTS ARE SUBJECT TO SUBSTANTIAL CHARGES FOR MANAGEMENT AND
ADVISORY FEES. IT MAY BE NECESSARY FOR THOSE ACCOUNTS THAT ARE SUBJECT TO THESE CHARGES TO MAKE
SUBSTANTIAL TRADING PROFITS TO AVOID DEPLETION OR EXHAUSTION OF THEIR ASSETS. THE DISCLOSURE
DOCUMENT CONTAINS A COMPLETE DESCRIPTION OF THE PRINCIPAL RISK FACTORS AND EACH FEE TO BE CHARGED
TO YOUR ACCOUNT BY THE COMMODITY TRADING ADVISOR ("CTA").

THE REGULATIONS OF THE COMMODITY FUTURES TRADING COMMISSION ("CFTC") REQUIRE THAT PROSPECTIVE
CUSTOMERS OF A CTA RECEIVE A DISCLOSURE DOCUMENT WHEN THEY ARE SOLICITED TO ENTER INTO AN
AGREEMENT WHEREBY THE CTA WILL DIRECT OR GUIDE THE CLIENT'S COMMODITY INTEREST TRADING AND THAT
CERTAIN RISK FACTORS BE HIGHLIGHTED. THIS DOCUMENT IS READILY ACCESSIBLE AT THIS SITE. THIS BRIEF
STATEMENT CANNOT DISCLOSE ALL OF THE RISKS AND OTHER SIGNIFICANT ASPECTS OF THE COMMODITY MARKETS.
THEREFORE, YOU SHOULD PROCEED DIRECTLY TO THE DISCLOSURE DOCUMENT AND STUDY IT CAREFULLY TO
DETERMINE WHETHER SUCH TRADING IS APPROPRIATE FOR YOU IN LIGHT OF YOUR FINANCIAL CONDITION. YOU ARE
ENCOURAGED TO ACCESS THE DISCLOSURE DOCUMENT BY CLICKING THE LINKS PROVIDED AT FORMS.ALTAVRA.COM.
YOU WILL NOT INCUR ANY ADDITIONAL CHARGES BY ACCESSING THE DISCLOSURE DOCUMENT. YOU MAY ALSO
REQUEST DELIVERY OF A HARD COPY OF THE DISCLOSURE DOCUMENT AT FORMSBYMAIL.ALTAVRA.COM, WHICH WILL
ALSO BE PROVIDED TO YOU AT NO ADDITIONAL COST. THE CFTC HAS NOT PASSED UPON THE MERITS OF
PARTICIPATING IN ANY OF THESE TRADING PROGRAMS NOR ON THE ADEQUACY OR ACCURACY OF ANY OF THESE
DISCLOSURE DOCUMENTS.

QUESTIONS OR COMMENTS: PLEASE EMAIL CLIENTSERVICES@ALTAVRA.COM OR CALL 1-800-998-7870.

For up-to-date performance information on 90+ managed accounts, please access the alternative investment database*.

To access the database:
1. Request a pin number at altavra.com.
2. After you receive your pin number, you can access the database at portfolio.altavra.com.
3. In the database, click on “List of Programs” at the top of the page to view all of the programs in the database.

*PLEASE NOTE: There is no fee to access the database. This is not a trial access. The pin number does not expire.

THE RISK OF LOSS IN TRADING FUTURES, OPTIONS AND OFF-EXCHANGE FOREX CAN BE SUBSTANTIAL.
PAST RESULTS ARE NOT NECESSARILY INDICATIVE OF FUTURE RESULTS.
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What Are Managed Futures?
The term managed futures describes an industry comprised of professional money managers who manage assets on

The Alternative

behalf of their clients. These money managers are also known as Commodity Trading Advisors (CTAs). Using the global
futures markets, they implement their trading systems to take positions based on expected profit potential. As an asset
class, managed futures are increasingly being recognized as an important investment alternative that may potentially

enhance the returns and lower the overall volatility of a diversified investment portfolio.

Notable Quotes
:: "Managed futures are not any more risky than traditional equity investments. Investment in a single commodity trading

advisor is shown to have risks and returns, which are similar to investment in a single equity. Moreover, a portfolio of
commodity trading advisors is shown to have risks and returns which are similar to traditional investments."

- Thomas Schneeweis, Professor of Finance at the University of Massachusetts, 2002 Academic Study "Benefits of Managed Futures”

: "Portfolios... including judicious investments... in leveraged managed futures accounts show substantially less risk at
every possible level of expected return than portfolios of stocks (or stocks and bonds) alone."

- Dr. John K. Lintner, Harvard Economist

:: "Portfolios with as much as 20% of assets in managed futures yielded up to 50% more than a portfolio of stocks and
bonds alone."

- Chicago Mercantile Exchange

= "It is a total myth. Now that we had a bear market the mutual fund industry had done worse than [managed] futures ever
did...now that these lessons are sinking in, | expect alternative investments to get more exposure... People will be better
off [invested in alternative strategies]."

- George Crapple, Co-Chairman of Millburn Ridgefield, January 2003 Futures Magazine

Managed Futures: Industry Size
According to the Chicago Board of Trade, in 2002, an estimated $45 billion was under management by trading advisors.

Just two years later in a study released by the Barclay Group, money under management during the 4th quarter 2004 had
grown to $131.9 billion.

As of the third quarter of 2008, that total was $227 billion. This exponential rate of growth has continued as asset
managers globally being to recognize the value inherent in incorporating managed futures portfolios into their overall

investment portfolios.
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2001
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Q2 (Billion)

Q1 (Billion)

$38.30
$40.30
$57.40
$104.60
$127.00
$135.00
$172.00
$219.70

$37.10
$44.50
$67.20
$117.70
$127.70
$149.50
$182.00
$234.10

The

Q3 (Billion)

$39.80
$49.10

$75.10

$117.70
$130.90
$156.40
$184.80
$227.00

Source: BarclayHedge

Billions Invested in Managed Futures

Alternative

Q4 (Billion)
$41.30
$50.90
$86.50
$131.90
$130.60
$170.00
$206.60

2nd Quarter

4th Quarter
151 Quarter

3rd Quarter

2nd Quarter

4th Quarter
15t Quarter

3rd Quarter

2nd Quarter

4th Cuarter

151 Quarter
3rd Quarter

2nd Quarter

4th Quarter

151 Quarter
ard Quarter

| B Amount in Bilions

This chart illustrates the growth of managed futures since 2001. The growth of assets under management point to the

new found acceptance of the sustainability of this particular alternative asset class.
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The Alternative

Asset Class 2008 Year End Performance
Managed Futures 18.33%

Cash (90-day T-Bill) 0.03%

MSCI World Stock Index -42.10%

S&P 500 Index -38.50%

DJIA -33.80%

Nikkei 225 Average -42.10%

CRB Index -36.00%

FTSE Eurofirst 300 Index -44.80%

Real Estate (Global) -46.70%

Key: Managed Futures: Credit Suisse/Tremont Managed Futures Index; Cash (3 Month Bill): Bill rate 02/10/2009
Source Bloomberg ; MSCI World Index: Morgan Stanley Capital International World Stock Index : S&P 500 Index:
Standard & Poor’s 500 Index : DJIl: Dow Jones Industrial Index Nikkei 225 Average: Nikkei Heikin Kabuka 225
Index CRB Index: Reuters/CRB Commodity Index FTSE Eurofirst 300 Index: Financial Times Stock Exchange
Eurofirst 300 Index Real Estate (Global): Dow Jones Wilshire Global Real Estate Securities Index
2008 saw the destruction of many traditional portfolios comprised of U.S. equities, world equities, interest rate products

and real estate holdings.

U.S. equities declined by almost 40%, world equities by 45%, interest rates across the G8 countries have collapsed to

near zero and the real estate market has been pummeled by percentages similar to the declines in the equities markets.

All, of these asset classes went down together as global de-leveraging unfolded.

Portfolios, in our opinion, need non-correlated investment to protect against the types of upheavals felt in late 2008.

Managed futures are a proven non-correlated investment.

Managed futures had an average gain in excess of 18% (Credit Suisse/Tremont Managed Futures Index) during the same
period proving itself to be not only a good stand alone investment but powerfully demonstrating the value of designing

portfolios with an eye to non-correlation.

Thomas Jefferson in his 1781 notes to the State of Virginia observed “History by apprising [citizens] of the past will enable

them to judge of the future”.

If we, as investors, cannot learn from these recent unsettling events in the financial markets then we are likely to be

condemned to repeat those same mistakes in the future.

In our opinion, managed futures, as an emerging asset class, has earned its place within any modern diversified portfolio.
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